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dollars. A new study by the University of
California, San Diego, estimates that the

number of people displaced by the impacts
of the drought could exceed the population

of 15 states. The study finds that in the
United States, drought will impose $23

billion in costs to families, businesses and
the national economy by the end of 2012.

While the economic costs of the drought are
most severe in drought-stricken states like
California, these states will only contribute
15 percent of the cost for drought-related

impacts. “Our study offers a new perspective
on the economic consequences of drought in

the United States,” said study author Eric
Post, professor of economics at the

University of California, San Diego. “We
focus on the adverse impacts of drought on
the health of the economy, and suggest that
some of the impacts will persist for several

years.” The study predicts that farm
operations will be disrupted, declining food
supplies will raise prices, fuel will increase,
and some agricultural sectors will struggle
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because of a lack of water to grow food. For
example, the study estimates the California

drought will cost the agriculture industry
$4.4 billion in labor costs by the end of 2012.

“This research underscores
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